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Today, the development and start-up of the business environment is the legal conditions
created in the country for small business and entrepreneurship, freedoms and guarantees of
entrepreneurial activity.

The business environment - the practical conditions for business - plays an important role in
the further development of private property and private entrepreneurship in Uzbekistan.

Favorable business environment - practical conditions for business - plays an important role
in the more rapid development of private property and private entrepreneurship in our country.

In order to create a favorable business environment for entrepreneurship in our country in
recent years, many decrees and resolutions of the President of the Republic of Uzbekistan, including
October 5, 2016 "About ensuring the rapid development of entrepreneurship, comprehensive
protection of private property and quality of business March 13, 2019 "About additional measures to
improve the system of protection of entrepreneurial activity and optimization of the prosecutor's
office”, March 13, 2019 In August, "Additional measures to radically improve the system of
protection of private property and the protection of property rights, the organization of work to
support entrepreneurial initiatives, as well as to expand access to financial resources and production
infrastructure for businesses." right decrees were adopted. As a result, the types of taxes were reduced
from 13 to 9, and the tax burden on business and entrepreneurship was reduced. Significant changes
have been made to the licensing and permitting procedures, and a number of measures have been
taken to simplify the procedure for allocating land to entrepreneurs and to ensure its transparency.
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In order to mitigate the negative effects of the coronavirus pandemic in our country on March
19, 2020 "About priority measures to mitigate the negative impact of the coronavirus pandemic and
the global crisis on sectors of the economy", April 4, 2020 "Coronavirus "About additional measures
to support the population, sectors of the economy and businesses during the pandemic”, April 27,
2020 "About additional measures to support the population and businesses during the coronavirus
pandemic”, " About additional measures”, May 18, 2020, " About the next measures to support the
population and businesses during the coronavirus pandemic™, 27 July "About additional measures to
support the population, businesses, catering, trade and services to reduce the negative impact of the

coronavirus pandemic" Uzbekistan Decrees of the President of the Republic were adopted.

It is no coincidence that the Anti-Crisis Fund has been established to mitigate the negative
effects of the pandemic on the economy of our country. As of June 17, the fund's revenues amounted
to 7.44 trillion soums (10 trillion soums). soums, which is 74.4% of the total amount. Of this, 7.32
trillion. UZS 123.5 bin from international financial institutions UZS was formed from the state budget
and the total expenditure amounted to 3.3 trillion soums. sum. As of May 30 last year, more than
500,000 businesses and more than 8 million citizens had paid $ 30 trillion. soums or about 3 bin. USD
(6% of GDP).

Turnover tax, property tax for micro-firms, small businesses and individual entrepreneurs
(until December 31, 2020), which ceased operations and reduced revenues from the sale of goods
(services) by more than 50% compared to the first quarter of this year I, the right to interest-free
deferral (payment in installments) of land tax, water use tax (later for 12 months) and social taxes
(later for 6 months). These benefits will provide a total of $ 230 billion to about 4,000 businesses.
UZS can be saved and used as working capital.

Micro-firms and small businesses have the right to defer payment of value-added tax on
imports of goods (works, services) for up to 120 days. From May 1 to July 1 this year, the social tax
rate for micro and small businesses was reduced from 12 percent to 1 percent. The benefit will provide
550 billion soums to all micro and small enterprises across the country. UZS as working capital. In
order to prevent the reduction of working capital of micro and small enterprises, as of May 15, 2020,
the collection of tax arrears and penalties and penalties for violations of tax legislation was suspended
until September 1.

A survey of 2,571 small businesses and micro-firms in Uzbekistan in the second quarter of
2020 took part in the survey. Of these, 554 (21.6%) rated the economic situation as favorable. 1523
(59.2%) assessed the economic situation as satisfactory, while the remaining 494 (19.2%) assessed
the economic situation as unsatisfactory. Of the 16,089 small businesses and micro-firms surveyed,
3,100 (19.3%) rated the economic situation as favorable. 9732 (60.5%) subjects assessed the
economic situation as satisfactory. The remaining 3,257 (20.2%) assessed the economic situation as
unsatisfactory.

It is now advisable to do the following to ensure the gradual resumption of business activities
and safe operation of the coronavirus pandemic:
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- radically reconsider the mechanism of access to raw materials for private entrepreneurs,
further simplify it, ensure its openness and transparency. To do this, expand the sale of resources at
open exchanges and fairs;

- strengthening the norms of legal protection of rights and guarantees for business entities and
private property owners;

- rationalization of privileges and preferences in order to create a free competitive environment
and equal opportunities for all business entities, to provide them not to individual enterprises, but to
encourage certain types of production and services;

- Transition to a special electronic information system to allow inspections and transfer its
control to the Prosecutor General's Office. It is also important to ensure the participation of the
Chamber of Commerce and Industry in the reliable protection of the rights of entrepreneurs, to
support honest entrepreneurs, to be intolerant of unscrupulous entrepreneurs.
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